
Text of the Economics Unit I Review
 
1.  What is the name for the type of economics that focuses on decisions made by individual economic actors?

2.  What is the name for the study of entire economies?

3.  What are the two main types of things that consumers purchase?

4.  What are the four main types of resources? (or factors of production)

5.  What are capital resources or goods?

6.  What two things must an entrepreneur have to start a business?

7.  What is the most basic problem in economics?  How does it drive decision making?

8.  What are the 3 basic economic questions?

9.  What is the name for the value of the next best alternative given up to obtain a certain item?

10.  What is the best visual method for quantifying trade offs and opportunity costs?

11.  How would new technologies or resources impact the production possibilities curve?

12.  What do utility and scarcity help define about a particular product?

13.  Who makes all the important decisions in a command economy?

14.  Who makes all the decisions in a free market economy?  Who is the father of this type of economics?

15.  What is the driving motivating factor in a market economy?

capitalism and authoritarian socialism are examples of what type of economy?

16.  Give three examples of nations with capitalist economies.

17.  Give two examples of countries with Democratic Socialist economies.

18.  Identify three of the key rights that individuals have in the United States economy.

19.  What are the 4 of the main economic goals of the United States?

20.  What are the two main measures of economic stability?

21.  What is the primary measure of economic growth?

22.  What is used to measure the total productivity of an economy?

23.  What is Real GDP?

24.  Does GDP measure all economic activity?  Why/Why not?

25.  What are the four components of the business cycle?
26.  What are three key influences on the business cycle?
27.  What does a leading indicator tell economists.
28.  What are two key leading indicators?
29.  What are the key factors involved in boosting productivity?
30.  What is the basic definition of an unemployed person?
31.  Identify three types of unemployment.
32.  What does it mean to be underemployed?  Does underemployment increase efficiency?
33.  What are the 3 key types of inflation?
34.  What is the most commonly used measure of inflation?
35.  What are three of the main effects of inflation?
36.  What does the poverty rate measure?
37.  What does a Lorenz curve demonstrate?

